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1. BECAUSE OF THE ARID NATURE OF VAST AREAS OF SOUTH AFRICA, WHICH 
RELY ALMOST TOTALLY ON IRRIGATION AND BOREHOLES (WATERWELLS) FOR 
WATER SUPPLIES, AS WELL AS THE COUNTRY'S EXTENSIVE MINING OPERATIONS 
(PARTICULARLY OPENCAST MINING) DOMESTIC INDUSTRY HAS DEVELOPED TO 
MEET THE DEMAND FOR EQUIPMENT USED IN THIS FIELD. WHILST ABOUT 

FIVE TO TEN YEARS AGO, LOCAL DEMAND RELIED HEAVILY ON IMPORTATION TO 
PROVIDE THE TYPE OF PRODUCT OFFERED BY TRW MISSION, THIS IS NOW 
BEING MANUFACTURED EXTENSIVELY BY LOCAL INDUSTRY, WHICH APPEARS TO 
BE WELL EQUIPPED TO MEET THE COUNTRY'S REQUIREMENTS. ACCORDING TO A 
SENIOR OFFICIAL OF THE SAG'S DEPT OF WATER AFFAIRS (ONE OF THE 
LARGEST USERS OF THIS TYPE OF EQUIP) THE MARKET IS ALMOST TOTALLY 
DOMINATED BY LOCAL PRODUCTS EXCEPT PERHAPS FOR LARGER DIAMETER 
PERCUSSION DRILLING TOOLS AND BITS. THESE ARE NOW BEING MANUFACTURED 
LOCALLY UP TO A DIAMETER OF 8 ", AND IT IS REPORTED THAT ONE OF THE 
LARGER MANUFACTURERS IN THIS LINE WILL SHORTLY START PRODUCTION 
OF BITS UP TO 14" IN DIAMETER. IT WOULD ALSO APPEAR THAT THE 
INDUSTRIAL CENTRIFUGAL PUMP IS NOT MANUFACTURED EXTENSIVELY BY 
LOCAL INDUSTRY, DUE POSSIBLY TO A LIMITED DEMAND FOR THIS TYPE OF 
SPECIALIZED PUMP. SOURCES CANVASSED ALSO EXPRESSED THE VIEW THAT 
THE TYPE OF WATER WELL PUMP PRODUCED BY TRW MIGHT BE SALEABLE IN 
THIS COUNTRY AS IT APPEARS TO BE MORE EFFICIENT AND ECONOMICAL 
THAN THE LOCALLY PRODUCED PUMP OF A SIMILAR TYPE 
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2. AS INDICATED IN PARAGRAAPH 1 ABOVE, THE LARGEST DEMAND FOR THE 
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PUMPS, DRILLING TOOLS AND VALVES PRODUCED BY TRW MISSION, WOULD 
APPEAR TO BE IN THE WATERWELL AND WATER SUPPLY AND CONTROL FIELDS. 

AS WELL AS IN OPENCAST MINING OPERATIONS, QUARRIES AND HIGHWAY 
CONSTRUCTION. THE INDUSTRIAL CENTRIFUGAL PUMPS IS OF COURSE USED 
IN THE CHEMICAL PROCESS INDUSTRY. 

3. IN VIEW OF THE FACT THAT LOCAL INDUSTRY SEEMS TO BE ABLE TO 
SATISEY THE COUNTRY'S REQUIREMENTS FOR THIS TYPE OE EQUIPMENT, IT IS 
DOUBTED WHETHER TRW MISSION COULD COMPETE EAVORABLY EOR A SHARE OF 
THE SOUTH AERICAN MARKET. IT WOULD ALSO APPEAR THAT LOCAL INDUSTRY 
IS PROTECTED TO AN EXTENT BY HIGH IMPORT TARIFFS ON SOME OF THESE 
PRODUCTS. IN THIS REGARD IT SHOULD BE MENTIONED THAT THE TARIFF 
ON CENTRIFUGAL PUMPS IS AS HIGH AS 20 PERCENT, WHILE THE TARIFF ON 
WATERWELL PUMPS IS 15 PERCENT, WHICH IS ALSO CONSIDERED TO BE HIGH. 
TARIFFS ON VALVES AND DRILL BITS ARE REASONABLE, AT ABOUT 5 PERCENT. 
ACCORDING TO THE CHAIRMAN OF A MAJOR METAL FABRICATING COMPANY AT 
PRESENT MANUEACTURING IN THIS LINE, IT WOULD NOT BE WORTH TRW 
MISSION'S WHILE TO TRY TO MARKET ITS PRODUCTS IN THIS COUNTRY, 

UNLESS IT IS PREPARED TO CONSIDER A JOINT VENTURE MANUEACTURING 
OPERATION. WE TEND TO AGREE WITH THIS OPINION AND THUS FEEL THAT 
A VISIT TO THIS COUNTRY EROM TRW MISSION WOULD ONLY BE JUSTIFIED 
IF SOUTH AFRICA IS BEING SERIOUSLY CONSIDERED AS THE COUNTRY IN 
AFRICA IN WHICH TO ESTABLISH A JOINT- VENTURE OPERATION. 
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